
Survey Instructions 
 

I.  Introduction  
 

The amount of tax is determined by preparing the IRS form 990-T, which begins with the 
amount of income earned by the unrelated business, and deducting all related expenses.  The net 
income is subject to be taxed at a rate up to a maximum of 35%.  The resultant tax on such 
activities is known as Unrelated Business Income Tax (UBIT).  The purpose of this document is 
to provide guidance in determining which activities should be reported. d subject 

to Unrelated Business Income Tax unless the revenue is specifically exempted by law.  
 
Regularly Conducted:  This is viewed in context of frequency and continuity of the business 
activity when compared to commercial ventures.  If the University’s activity occurs only a few 
times a year or functions for a very short period of time when a normal for-profit business in the 
same type of activity will be “in-business” for the entire season or year, it may not be considered 
“regularly conducted”.  If the University conducts the activity infrequently but consistently over 
time, it will be viewed as “regularly conducted”.  The time associated with planning the activity 
should be included along with the time the activity is actually performed in determining if the 
activity is “regularly conducted”. 
 
Substantially Related:  This term means the business is an integral part of the University’s 



 
There are certain expectations, which make even an unrelated business activity not taxable.  Any 
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